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1 . IN RESPONSE TO REFTEL EMBASSY CONTACTED MR. RACHMAT 
SUBIAPRADJA, ASSISTANT TO THE MINISTER FOR PRODUCTION 
AND DEVELOPMENT. DEPARTMENT OF AGRICULTURE. JL. CUT 
MUTIAH NO. 1 1, JAKARTA. MR. RACHMAT SAID THAT 
REPELITA III, THE FIVE YEAR DEVELOPMENT PLAN FOR THE 
PERIOD 1979-1984, WILL CALL FOR THE CONSTRUCTION OF 
3-4 SUGAR PLANTS BY THE GOI. THESE PLANTS WILL BE 
CONSTRUECTED AT SUBANG, WEST JAVA. IN THE OPERATIONAL 
AREA OF PTP (GOVERNMENT ESTATE) XXX, IN HUTAN LOJAN, 

IN WEST JAVA, LOCATED NEAR SUBANG, AND IN NORTH 
SUMATRA IN THE OPERATIONAL AREA OF PTP IX. 

THE FIRST TWO PLANTS WILL BE OF 4000 TONS OF CANE 
PER DAY CAPACITY. THE PLANT IN NORTH SUMATRA MAY BE 
EITHER ONE UNIT OF 8000 TONS OF CANE PER DAY OR TWO 
UNITS OF 4000 TONS OF CANE PER DAY. 
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2. ACCORDING TO MR. RACHMAT THE IBRD HAS ALLOCATED 
US$85 MILLION TO FINANCE TWO OF THESE PLANTS. THE 
IBRD AND BAPPENAS (GOI CENTRAL PLANNING AGENCY) 

ARE CURRENTLY WORKING TOGETHER TO CHOOSE WHICH OF 
THE LOCATIONS THE IBRD WILL SUPPORT. THE GOI IS 
LOOKING TO A VARIETY OF SOURCES FOR FINANCING 
THE REMAINING PLANT OR PLANTS, INCLUDING THE ADB, 
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THE IGGI ETC. 

3. A PRELIMINARY FEASIBILITY STUDY WAS COMPLETED IN 
1973 ON THE HUT AN LOJAN PLANT BY THE INDONESIAN CON- 
SULTING FIRM P.T. NARADA. STUDIES FOR THE OTHER TWO 
LOCATIONS HAVE NOT YET BEEN UNDERTAKEN AND ARE STILL 
AWAITING APPROVAL FROM BAPPENAS. THIS APPROVAL 
COULD COME BY THE END OF JANUARY, AND THE FEASIBILITY 
STUDY WOULD BEGIN SHORTLY THEREAFTER. THEREFORE, 
ARKEL AND ANY OTHER INTERESTED FIRMS SHOULD CONTACT 
MR. RACHMAT IMMEDIATELY IF THEY ARE INTERESTED IN 
DOING THE FEASIBILITY STUDIES. 

4. IF THE IBRD CHOOSES TO SUPPORT THE HUTAN LOJAN 
PROJECT. TENDERS FOR CONSTRUCTION OF THAT FACTORY 
COULD BE LET BY THE END OF THIS YEAR. 

ACCORDING TO MR. RACHMAT, MITSUBISHI WAS 
RECENTLY OFFERING A PLANT OF 4000 TONS OF CANE 

PER DAY CAPACITY AT THE PRICE OF LESS THAN 
US$30 MILLION. THUS, THE GOI IS USING THIS FIGURE AS 
AN ESTIMATE OF THE FOREIGN EXCHANGE COSTS OF 
FOREGOING MILLS. 

5. MR. RACHMAT ALSO MENTIONED TWO PRIVATE PROJECTS 
WHICH HE ANTICIPATED WOULD BE CONSTRUCTED. HE 
SAID P.T. GEDUNG MADU WILL ESTABLISH A SUGAR 
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PLANT OF 3000 TONS OF CANE PER DAY CAPACITY IN 
LAMPUNG PROVINCE AT GUNUNG BATIN. HE SAID THIS 
COMPANY WAS ALREADY BUILDING ONE PLANT AT THIS 
LOCATION WHICH HE ANTICIPATED WILL BE OPEN AT THE 
END OF THIS YEAR. THE OTHER PRIVATE COMPANY, 

P.T. MORRISON (ATTN: NAHAR ZAHIRUDDIN, PRESIDENT 
DIRECTOR, JL. IR. H. JUANDA 38B, TROMOL POS 97, 

JAKARTA) TOGETHER WITH AUSTRALIAN BUSINESSMEN, MAY 
ESTABLISH PLANT WITH 3-4000 TONS OF CANE PER DAY 
CAPACITY IN SOUTH SULAWESI. 
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